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Abstract: The article is devoted to the development of light industry in the Republic of Kazakhstan. Light
industry is one of the leading industries of the world economy. Its peculiarity is a constant growth due to a steady
increase in demand for its products. Therefore, in developed countries, light industry was the starting industry
of the economy, and in developing countries it is a priority. The industry forms a significant share of the state
budget in many countries, contributes to solving the problem of employment, improving living standards and
reducing social tensions.

Development of the domestic light industry and its transformation into a highly profitable and highly efficient
sector of the economy are the most important factors of national security and meet the interests of the entire
economic system of the country. Kazakhstan has the necessary conditions for the recovery of this industry. Thus,
efforts to improve the competitiveness of light industry enterprises and solve the problem of import substitution
are justified.

The intense competition that characterizes the light industry market requires market players to constantly
strengthen their positions. In the competitive struggle, the enterprises that are maximally adapted to any changes
in the market situation win, and therefore have a higher competitiveness than their rivals.

Keywords: light industry, textiles, production, transformation, industry, competitiveness.

Light industry plays a serious role in the economy of each country, as it is a serious source of budgetary
funds and has a significant export potential. The state of light industry affects the economic and strategic
security of the country. The socio-economic importance of this industry is determined by the fact that it plays
a major role in providing employment for the working population, especially women, and has an impact on
human health. Light industry products are used in all spheres of human activity and in terms of consumption
takes second place after food. For this reason, light industry is designated as a priority industry in Kazakhstan
[1,2].

The issues of development of light industry are covered in the works of many Kazakh scientists. The state
and trends of development of Kazakhstan's light industry for the years of independence are quite widely
researched in the works of L. N. Khudova and are given proposals for state regulation of the industry.

There are studies devoted to increasing the competitiveness of clothing and textile products. In particular,
the impacts of the time factor on the competitiveness of these products are considered in the works of G.
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S. Ukubasova. Various marketing aspects of the development of the market of light industry products are
studied in the works of S. J. Asanova, N. S. Duysengulova, G. M. Shakirova, U. S. Kelesova.

Considerable attention is paid to the development of light industry in many countries of the world, since
this industry has considerable socio-economic significance, providing high employment for the able-bodied
population, in particular women. The importance of the industry lies in the fact that in terms of consumption
it occupies the second position, second only to the consumption of food products. The main world producers
of light industry products are countries such as China and India. China accounts for 40% of world cotton
production, 64% of world yarn production, 41% of world textile production and 50% of world clothing production.
In general, the influence of the industry on the economy of our country is insignificant relative to other sectors
of the economy. Light industry has a small share in the manufacturing industry - no more than 1.2%. The
industry carries out both the primary processing of raw materials and the production of finished products. It is
a complex industry with more than 20 sub-sectors that can be grouped into three main groups: textile; sewing;
leather, fur, shoe. The largest share in the structure of light industry is occupied by clothing.

The development of light industry in many countries of the world is given exceptionally great attention, as
this industry has considerable socio-economic significance, providing high employment of the able-bodied
population (in particular, women, because 85-90% of those employed in light industry - women). The importance
of this industry also lies in the fact that it influences on people’s health, the country’s defense capability and in
terms of consumption takes the second position, second only to food consumption.

The modern Kazakhstan market of light industry goods is characterized by a steady growth due to an
increase in the population, an increase in demand for its products.

A feature of light industry is that it is technologically very closely is interconnected with the agro-industrial
complex and the chemical industry. Consequently, competitiveness in this industry depends on investments not
only in technology, research and development, but also in mechanical engineering and the chemical industry.
Therefore, a key role in the competitiveness of the light industry is played by clusters. Back in 2005, the first
cotton-textile cluster within which a special economic zone operates “Ontustik”. For the effective operation of
the cluster, a production infrastructure and a closed production cycle from the receipt of raw materials to the
creation of finished products. Nevertheless, the cotton-textile cluster so far covers the needs of the country’'s
domestic market only to a small extent. From four enterprises operating within the SEZ, only one operates at
full capacity — LLP “Nimex extile”. About 80% of the cluster’s products - cotton threads - are exported abroad.
The rest products (fabrics, yarn, bed linen, terry products) can provide only a small part of domestic demand.

It should be noted that Kazakhstan has significant potential for the development of light industry, which is due
to the proximity of regions producing raw materials (Uzbekistan, Tajikistan, Turkmenistan), as well as potential
capacious sales markets (Russia, Asian and European countries, Near East). Kazakhstan has the necessary
conditions for creating a resource base, growing cotton, there is also a significant labor force available.

According to the State Classifier of Economic Activities, light industry in Kazakhstan is represented by three
sub-branches [3]:

- Manufacture of textile products (GCEA 13);

- Manufacture of clothes (GCEA 14);

- Manufacture of leather and related products (GCEA 15).

Light industry is an integral part of the country’s economy and, at the same time, is an isolated integral
system of economic, technological and social relations. This industry has a very complex structure, it is
characterized by close interconnection between sub-branches and a wide range of products. The light industry
is characterized by a hierarchy of sub-sectors: it can distinguish leading and secondary branches.

The peculiarities of light industry are also:

- close relationship with the agro-industrial complex and the chemical industry. Therefore, the development
of light industry requires investments in these sectors;

- small need for capital investments and low production costs compared to other industries. The textile
industry is an exception, because the production process in it is more automated, which requires significant costs
at the initial stage;
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- fast returns and dynamic turnover of capital (especially in the clothing industry);

— mobility in changing the range of products produced.

In the modern world this branch is characterized by a high rating among the branches making export [4]. It
has a wide range of the nomenclature of exported goods - beginning with raw materials (wool, leather, fibers,
yarn and fabrics) and ending with finished products.

The dynamics of the main indicators of the functioning of Kazakhstan's light industry are presented in Table 1.
At present, the light industry of Kazakhstan does not receive proper development, despite the existing conditions
and the socio-economic importance of the industry. The industry is characterized by a decrease in the number
of industrial enterprises and the displacement of domestic producers from the market by foreign competitors.
There is a significant reduction in the share of the industry in the GDP of the Republic - down to 0.2 and the share
of the industry in the total volume of industrial production - down to 0.42 % in 2020. (These indicators were 20 %
and 15.6 % respectively in Soviet period). At the same time, during the period under study there was a significant
decrease in the industrial-production personnel employed in the light industry - from 14.9 to 11.6 thousand
people, respectively. At the same time, the industry has lost a significant number of qualified personnel.

The average monthly wage of industry workers increased annually and amounted to 53,218 tenge in 2020.
The average wage for Kazakhstan in the same year was 109,141 tenge, and it was 138,933 tenge for industry
workers. Thus, the light industry is characterized by relatively low wages, which, along with difficult working
conditions, makes the industry unattractive to work in. However, it is impossible to significantly increase the
wages of light industry workers, as this would entail a significant increase in the cost of production.

Table 1. Key performance indicators of light industry enterprises in Kazakhstan

Volume of industrial
production, min.
Number of enterprises

27685 27937 34229 39649 53607 64977 234,7 121,2

- . 581 570 565 536 543 554 954 102,0
working in the industry
Share of productionintotal )53 55 933 o1 033 042 1826 1273
volume of industrial output, %
Number of personnel in
core activities, thousand 14,9 13,0 12,5 11,4 11,5 11,6 77,9 100,9

people
Average monthly salary of
personnel of core activities, tg.

Investments in fixed capital,
min. tn.

Note - Compiled by the author on the basis of [5,6]

29776 31625 34082 38865 45348 53218 1787 1174

654 11802 11600 5012 2753 5730 876,1 2081

1151 lightindustry enterprises are registered in Kazakhstanin 2020, from 554 (48.1%) are actually operating.
Territorially most light industry enterprises are located in SKO (40 %), Almaty city (16 %) and Almaty region (8
%).

It can be said that the situation in the industry began to stabilize in 2019-2020: the rapid decline in production
that took place in previous years was suspended; since 2018, after a steady decline, the number of enterprises
in the industry and the number of employed personnel has been growing. This is due to the government
measures taken to support the industry.

Experts note the positive impact on the situation of an external factor - the creation of the CU [7]. This led
to the simplification of the procedure for obtaining raw materials and materials from Russia and Belarus for

Ne 2 (55) 2022 |



CENTER FOR
E S E P ANALYTICAL
RESEARCH &

EVALUATION

Kazakhstani garment enterprises. In addition, the potential market has increased and there is an opportunity
to carry out tolling operations. The strengthening of customs control at the external borders of the CU has a
positive impact.

During the study period there is an increase in the volume of production of the industry; its highest value
is in 2020. - 64,977 million tenge. However, against the background of inflation, the value indicators of the
volume of production distort the true picture of changes.

It should be noted that, according to studies, 95% of the domestic light industry’s output is produced under
state and departmental orders [8]. These are mainly specialized clothing and footwear, uniforms, bedding
(e.g., for hospitals), and medical goods. And only 5 % of domestic products are produced for retail sale.
Consequently, the activities of Kazakhstan’s light industry enterprises depend on these orders.

The textile industry is the leading sub-industry, forming 48.6 % of the volume of production of light industry
of Kazakhstan. The textile industry is heterogeneous and creates various by labor intensity and degree of
completeness products from processing of fibers (vegetable, animal, mineral and chemical) to production of
yarn, fabrics and ready textile goods (carpets, bed-clothes, towels, etc.). This industry combines three types
of production:

1. spinning production, which provides primary processing of raw materials to produce yarns and threads;

2. weaving production - creation of various fabrics with the help of weaving machines;

3. finishing production, which includes many methods of final treatment of fabrics to improve their
consumer properties.

Enterprises of textile industry the number of large out of 190 and medium-sized enterprises were 39 in
Kazakhstan for 2020. The industry is characterized by a reduction in the number of employed personnel for
the period under consideration by 36 % (Table 2). Unprofitable functioning of enterprises of the industry is
noted. Weak technical and technological equipment are serious problem of enterprises of this sub-industry.
The level of wear of the equipment at the enterprises reaches 80 %, and updating of the fixed assets occurs
slowly enough - on 3-4 % in a year [9].

If we consider the natural output of textile products (Appendix A), it is necessary to note the reduction in
the production of many types of products. The production of cotton decreased by 20.5% in the period from
2015 to 2020, wool yarn - by 53.2%, cotton yarn - by 62.9%, fabrics - by 40.7%, bed linen - by 75%, milled and
felt shoes - by 19.4%. At the same time, there is an increase in the production of such items as sheep’s wool
(42.7%), cotton yarn (12.9%), fabrics (7.4%), bed linen (53.6%), felt (24.9%). There is a significant increase in
the production of carpets and carpet products more than 27 times in 2020. This indicates the stabilization of
the work of the corresponding productions over the last year. Studying the dynamics of woolen yarn, milled
and felt footwear production, it can be assumed that their production may stop at all.

Table 2. Key performance indicators of textile industry enterprises

Volume of industrial
production, min. tg.

Number of enterprises
working in the industry
Number of personnel in core
activities, thousand.
Average monthly salary of
the personnel of core activity, 29 206 31816 35565 38 341 43 595 47814 163,7 109,7
tenge

Profit (loss) before taxation,
min. tg.

14429 13508 18416 18080 23490 31588 2189 1345

176 172 187 190 189 190 1080 1005

8,9 7,6 6,4 58 57 57 64,0 100,0

-2 040 -6 070 -2900 -1 956 -11578 16017 7851 1383
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Profitability, % -7,3 -25,7 -11,1 -8,9 -28,1 -41 561,6 1459
Note - Compiled by the author on the basis of data [5,6]

The production of textile products such as linen fabrics, fabrics from man-made fibers, karakul has completely
stopped over the past five to seven years in Kazakhstan. However, the production of man-made fibers resumed,
since 2020 (978.9 thousand square meters were produced [10]). Also since 2014, Kazakhstan resumed the
production of some blended fabrics. However, their production covers the needs of apparel production by only 15%
[11]. In 2015, production at the largest textile enterprise - the Almaty cotton plant - stopped.

Cotton is the backbone of Kazakhstan's textile industry, and a reduction in its production could be disastrous for
the industry.

Regional distribution of textile productions is as follows. Production of cotton and cotton yarn are completely
concentrated in SKO. This region leads in the production of all kinds of fabrics, as well as carpets and rugs. Sheep
wool is mainly produced in SKO (60,5 %), Zhambyl (34,6 %) and Almaty region (3,9 %). Bed-clothes are mainly
produced in Almaty city (45,9 %), Pavlodar region (14,6 %), South-Kazakhstan region (9,7 %). Felts are produced in
East-Kazakhstan region (45.8 %), Akmola region (24.1 %), West-Kazakhstan region (113.3 %).

Among large textile enterprises of Kazakhstan it is possible to note the following.

Alliance Kazakh Russian Textile LLP, specializes in the production of severe fabrics in Shymkent; NimexTextile
LLP is a large textile factory producing cotton yarn and fabrics. It is located in South Kazakhstan Region, on the
place of raw material base. Spinning and weaving factory SouthTextilineKZ LLP, specializing in the production of
severe satin, towel (waffle), and terry fabrics. We should also note the following textile enterprises of Kazakhstan:
Akzhip JSC, Almaty; AlmatyCottonPlant LLP, Almaty; Tekhnotkan Textile Company LLP, Kostanay Spinning and
Knitting Factory LLP, Kostanay; PKF KazakhstanTekstiLine LLP, Almaty, and others.

Atextile cluster was created in 2005 for the development of textile and garment production in South Kazakhstan
Region, within which the special economic zone “Ontustik” functions. Four textile enterprises operate within the
cluster: “Khlopkoprom-Tselulosa” LLPR, “OxyTextile” LLP, “Yesenzhol-Nazar” LLP, JSC “Yutex-KZ". These enterprises
are located at the place where the cotton raw material is grown. The task of the cotton-textile cluster is to grow the
domestic consumer textile market and create export-oriented production.

Having studied the textile sub-industry of Kazakhstan, we can draw conclusions:

- unprofitable functioning of enterprises of the industry;

— atendency to decrease the index of physical volume of production;

— uneven distribution of enterprises by regions of the country, localization of processing enterprises at the
place of production of raw materials;

- predominance of raw materials in the nomenclature of production;

— ambiguous dynamics of production: production of some types of products is reduced, others are
increased, and production of some types of products was resumed in the last year after temporary suspension.

It is possible to note some weaknesses of the branch. These are, first of all, a low level of technical
equipment and poor development of R&D; low quality of the produced raw materials, which is caused by
objective (soil fertility, climatic conditions) and subjective (failure to comply with cotton cultivation and
harvesting technologies) factors [12].

Thus, based on the study of the main indicators of the textile industry, we can state that this industry needs
to be restored. Solving the problems of the textile industry is important to maintain the clothing industry of the
country, as the first industry provides a raw material base for the production of clothing. Not only the quantity,
but also the quality of created textile materials is important, because low-quality fabrics, threads increase
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losses from rejects in garment production. In addition, the quality of materials affects the competitiveness
of the garments produced from them. Restoration of the textile industry of Kazakhstan will require time and
significant investment, since this industry is particularly automated compared to other sub-sectors of light
industry, requires highly qualified workers and knowledge of modern production technologies.
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Anoamna: Maxana Kazaxcman PecnyoauxacvblHOagbl H#ceHin OHepKacinmi 0amvimyaa apHaneat. Keyin onepkacin - a1emoik

9KOHOMUKAHbIY JcemeKuti cananapbinbly 0ipi. OHblY epeKuenicl - OHbIH OHIMIHe CYPAHbICIbIY MYPAKMbl 6CYIHe OalIaHbICMIbL
mypaxmoi ocy. COHOLIKIMAH 0amMbleaH e10epoe HCeHL OHEPKICIN IKOHOMUKAHBIH DACMANKbI canacyl 600bl, Al 0amyulbl enoepoe
byn bacvimovikKa ue. Byn cana kenmeeen endepoe memnexemmix 0100icemmiy e0ayip 66micin Kypaiobl, HCYMbICNEH KAMNLY
Macenecin weutyze, XanblKmoily OMip Cypy OeH2elliH HCaKCapmyaa Jcane a1eyMemmix wuelieHicmi momeHnoentyee biknai emeoi.
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Omanovlx dicenin onepracinmi 0amvlmy JHcIHe OHbl IKOHOMUKAHBIY JHCOAPbL MADLICbL JCIHE IHCOAPLI MUIMOT
CEeKMOPbIHA  AUHANOLIPY YAMMBIK KAYInciz0ikmiy Manvi30vl @akmopiapvl 60avin madwvliadvl KHcaHe endiy OyKil
9KOHOMUKATILIK JHCYUEeCiHIl MyOdenepine catikec kenedi. Kazaxcmanoa 6yn canamvl KammvlHa KeImipy Yulih Kajicemmi
arcazoatinap oap. Ocviiauiuia, HeeHil 6HepKICIn KICINOPLIHOAPLIHLIY OaceKeee KaOLIeMmmIniein HCo2apuliamy HcoHe
UMNOPMIMbL AIMACMBIPY MICENECIH Weuty HCOHIHOe2T Kyul -dicieep akmanobl.

HKenin enepxacin napuvizein cunammaimoli KapKulHobl 6aceKkenecmix HaApvlK OUbIHUbLIAPLIHAN 03 NO3UYUAADbIH
yHemi Hbiaiimyobl manan emeoi. bacexenecmik Kypecme HApbIKMbIK Hca20aliovll Ke3 KeleeH o32epicmepine dapuinuia
Oetlimoenzern KacinopulHOap sicenedi, COHObIKMAan b6acexerecmix Kabinemi onapoviy 6acexerecmepine Kapaganoa #oeapbol.

Tyitin co30ep: scenin onepkacin, MoKbMa, oHOIpic, mpanchopmayus, OHEPKacin, bacekeze KabLIemmiiix.
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TEKYUWEE COCTOAHUE PA3BUTUA
NErKOn NPOMbILLJIEHHOCTU B KA3AXCTAHE

Annomayua: Cmamoes noceswena paseumuio neekoti npomviuinennocmu 6 Pecnyonuxe Kazaxcman. Jleexas
NPOMbBIUTIEHHOCTD - 0OHA U3 8e0YWUX OMpAciell MUposoll IKoHoMuxu. Eeo ocobennocmo - nocmosinublil pocm 3a cuem
HeYKIOHHO020 YBenudeHusl Cnpoca Ha e2o npooykyuio. 110omomy 6 pazeumulx cmpanax 1e2kas npomMululeHHOCHb Oblla
CMapmoeoti ompacivlo IKOHOMUKU, d 8 PA3BUBAIOWUXCA CIMPaHax - npuopumemnol. Ilpomviunennocme gopmupyem
SHAUUMENbHYI0 00N  20CYOAPCMBEHHO20 0100)cema 60 MHO2UX CMPAHAX, CHOCOOCMEYyem peuwleHulo npoonemsl
3AHAMOCU, NOBLIUEHUIO YPOSHSL HCUSHU U CHUINCCHUIO COYUATLHOU HANPANCEHHOCTI.

Pazeumue omeuecmsennoii 1eckoui npoMbIUTEHHOCIU U NPEEPaLeHUe e€ 8 BbICOKOOOXOOHbIIL U 8bICOKOIPDeKmueHblll
CEKMOop IKOHOMUKU ABNAIONMCI BANCHEUMUMU PAKMOPAMU HAYUOHATLHOU OE30NACHOCU U OMEeYaiom UHmMepecam ecell
9KOHOMUYecKoU cucmemsl cmpanel. B Kazaxcmane ecmv neobxooumsie yciosus 0ns 60CCMAHOBNEHUS IMOU OMpPAci.
Taxum 06pazom, ycunus no nOGbIULEHUIO KOHKYPEHMOCHOCOOHOCIU NPeONPUAIULL 1e2KOL NPOMBIULTEHHOCIU U PEUleHUI0
npobiemvl UMNOPMOo3ameLyeHiss OnpagoaHsi.

Taxum obpazom, ocmpas KOHKYPeHYUsL, XapaKxmepHas 01l pblHKA 1e2KOU NPOMbIULTEHHOCMU, mpebyem Om Y4acmHUKO8
PBIHKA NOCOANHO20 YKPenieHus ceoux nouyuti. B konkypenmuoii 6opvbe nobesxicoaiom npeonpusmus, MakCumMaibHoO
adanmuposantvie K a100bIM USMEHEHUSM DPbIHOYHOU cumyayuu, d 3Hauum, Oonee KOHKYPEHMOCHOCoOHble, YeMm Ux
KOHKYpEHMbl.

Knwouegvle cnoea: neckas npomMuluileHHOCb, MEKCMUIb, HPOU3BOOCME0, mpanchopmayuss, UHOYCMPUs,
KOHKYPEHmMOCNoCoOHOCb.
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